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KEY FINANCIALS

Year to 31 Dec (Btm) 2018 2019 2020F 2021F 2022F
Net interest income 98,538 102,688 108,201 108,987 109,677
Non-interest income 56,896 57,759 44,520 46,350 48,269
Net profit (rep./act.) 38,459 38,727 22,153 24,798 26,393
Net profit (adj.) 38,459 38,727 22,153 24,798 26,393
EPS (Bt) 16.1 16.2 9.3 10.5 111
PE (x) 4.7 4.7 8.2 7.2 6.8
P/B (x) 0.5 0.4 0.4 0.4 0.4
Dividend yield (%) 5.3 6.6 3.7 4.1 4.4
Net int margin (%) 34 3.3 3.3 3.1 3.1
Cost/income (%) 44.0 45.3 45.0 44.0 43.3
Loan loss cover (%) 160.6 148.6 136.8 143.5 150.8
Consensus net profit - - 21,003 24,537 28,501
UOBKH/Consensus (x) - - 0.98 1.00 0.93

Source: KBANK, Bloomberg, UOB Kay Hian
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(Upgraded)

Share Price Bt75.75
Target Price Bt89.00
Upside +17.5%
(Previous TP Bt92.00)

COMPANY DESCRIPTION
KBANK is the fourth largest

commercial bank

with about 14% share in the credit market. The
bank is focused on SME lending, which accounts

for 34% of loan book.

STOCK DATA

GICS sector
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EARNINGS REVISION/RISK
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VALUATION/RECOMMENDATION
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® Ao WEuNSHENANI1AIAazdInAaTi A credit cost anav

3Q20 RESULTS

FYE Dec (Btm) 3Q19 2Q20 3Q20 qoq%chg yoy % chg
Net interest income 26,096 27,083 27,255 1% 4%
NIM 3.3% 3.3% 3.2%

Non-interest income 15,772 14,092 9,498 (33%) (40%)
Operating income 41,868 41,175 36,754 (11%) (12%)
Overhead expenses (17,802) (15,796) (16,447) 4% (8%)
Cost-Income Ratio 42.5% 38.4% 44.7%

Pre-impairment profit 24,066 25,379 20,306 (20%) (16%)
Impairment allowance (10,060) (20,192) (10,815) (46%) 8%
Credit cost - annualized (bps) 207 387 202

Pretax profit 14,006 5,187 9,491 83% (32%)
Net profit 9,951 2,176 6,679 207% (33%)
EPS 42 0.9 2.8 207% (33%)

Other key Data and Ratios

Loan growth goq 5.4% 10.0% 10.7%
Deposit growth gog 4.0% 15.1% 13.8%
Loan/deposit ratio (%) 97.5% 92.1% 94.8%
Gross NPL ratio (%) 3.5% 3.9% 4.0%
Loan loss coverage (%) 153.6% 140.9% 141.8%
Tier-1 CAR (%) 15.5% 15.4% 15.7%
Total CAR 17.9% 18.1% 18.5%

Sources: KBANK, UOB Kay Hian
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DEBT RELIEF PROGRAM
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Comments
Up on higher loan growth

Lower on lower investment gain and net fee income

Decreased yoy staff costs and premises expenses

Flat yoy to strengthen balance sheet

Elevated demands from commercial loans

Higher SME NPLs
Lower yoy on higher NPLs
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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CIG CEN CNS CPN CENTEL CPF FPI CIMBT COM7 CGH
CPALL CSC DEMCO TIP DRT DIMET DTC DCC ECL EPCO
ESTW EGCO FNS FSS GCAP GJS GSTEL GEL GFPT GC
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KBS KKP K KTB KWC KCAR KTC LPN LRH LHFG
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RML RATCH THANI SNP SORKON SPACK SABINA SPI SPC SCG
SCCC SCB MAKRO SSSC SGP SINGER SIS SNC SAT AYUD
SMIT SMPC SSI SIRI SC SCN SE-ED CFRESH SELIC SENA
STA SRICHA SITHAI VIH SPRC SST SSF SUSCO SVI SMK
SYNTEC TMILL TKT TSTH TPCORP TAE TFI KASET TMD T™MT
THCOM TFG THREL TVI TCAP TNP THIP TNL BROOK LANNA
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